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SUBJECT: CIV AIR: AIR FARES 

REF: (A) WHITING-BROWN TELECON 12/20/77, (B) STATE 302639 

1 . EMBASSY RECEIVED ON DEC. 21 MFA NOTE VERBALE 079/21771 
DATED DEC. 19, 1977, TRANSLATION OF WHICH PROVIDED PARA 2. 

2. BEGIN TEXT. THE MINISTRY OF FOREIGN AFFAIRS HAS THE HONOR 
OF REFERRING TO ITS NOTE VERBALE NO. 079/21328 OF DEC. 10, 1977 TO 
COMMUNICATE THAT ACCORDING TO REPORTS RECEIVED BY THE RESPONSIBLE 
ITALIAN AUTHORITIES, THE PAN AM AND TWA COMPANIES ARE APPLYING 

ON ITALY-U.S. ROUTES OTHER TARIFFS IN ADDITION TO THOSE APPROVED 
BY NOTE VERBALE NOS. 079/20256 AND 079/20255 OF NOV. 19, 1977. 

THE RESPONSIBLE ITALIAN AUTHORITIES DESIRE, THEREFORE. TO REPEAT 
THAT THE ABOVE-MENTIONED AMERICAN CARRIERS CANNOT APPLY ON ITALY-U.S. 
ROUTES THE "BUDGET" FARE OR OTHER FARES EXISTING BEFORE THE 
CURRENTLY IN EFFECT RATE STRUCTURE. (COURTESY CLOSE). END TEXT. 

3. AS STATED REF A, EMBASSY SENT NOTE NO. 767 TO MFA ON DEC. 21 WHICH 
CONVEYED PARA 1 . REF B AS WELL AS FOLLOWING STATEMENT: "THE 
UNITED STATES GOVERNMENT URGES THE GOVERNMENT OF THE ITALIAN 
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REPUBLIC TO REFRAIN FROM ANY DISAPPROVAL ACTION ON FARES FILED 
BY THE UNITED STATES AIRLINES PENDING THE ABOVE-MENTIONED 
CONSULTATIONS IN JANUARY." 

4. EMBASSY NOW HAS COPY OF LETTER PAN AM SENT TO CIVILAVIA ON 
OCT. 28 TO FILE FARES. LETTER LISTS OLD FARES. AND THEN NOTES 
"NO CHANGE." TWA FILED ONLY NEW FARES AND DID NOT REFER TO OR 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 

REVOKE OLD FARES. EMBOFF HAS DISCUSSED SITUATION FULLY WITH 
TWA AND PAA MANAGERS AND NOW PLANS TO CONVEY TO DI MUCCIO ORALLY 
ON DEC. 22 U.S. VIEW ON GOI ATTEMPTS TO SUSPEND EXISTING TWA AND 
PAA FARES, IN ACCORDANCE WITH PARAS 2 AND 4 (B) OF REF B. 

WHILE EMBASSY BELIEVES DOING SAME THING BY NOTE VERBALE WOULD 
TEND HEAT UP ATMOSPHERE, NOTE MAY BE NECESSARY TO MAKE OUR POINT 
EFFECTIVELY AS DI MUCCIO HAS SHOWN MARKED TENDENCY TO NOT WANT 
TO DEAL WITH QUESTIONS NOT CONVEYED FORMALLY. 

5. ACTION REQUESTED: ADVISE WHETHER EMBASSY FREE TO SEND NOTE 
TO BACK UP POINTS DELIVERED ORALLY AS DESCRIBED IN PARA 4 ABOVE. 

GARDNER 
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